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This guide is for information purposes only and does not constitute an offer or sale or any form of 

general solicitation or general advertising of interests in any fund or investment vehicle (hereinafter, a 

"Fund") managed by Mainstay Global, LLC or one of its affiliates (“Mainstay”).  Any such offer will only 

be made in compliance with applicable state and federal securities laws pursuant to an offering 

memorandum and related offering documents which will be provided to qualified prospective investors 

upon request.  Prospective investors should review a Fund’s offering memorandum carefully, which 

includes important disclosures and risk factors associated with an investment in a Fund.  In addition, 

prospective investors are encouraged to consult with their financial, tax, accounting or other advisors to 

determine whether an investment in a Fund is suitable for them. 

 

Any views expressed in this guide represent the opinions of Mainstay, whose analysis is based solely on 

publicly available information, and should not be regarded as personalized investment advice or a 

reflection of the performance of Mainstay or its investors.  Nothing herein is intended to be a 

recommendation or a forecast of market conditions.  Rather it is intended to illustrate a point.  Current 

and future markets may differ significantly from those illustrated here.  Not all past forecasts were, nor 

future forecasts may be, as accurate as those predicted herein.  No representation or warranty, express 

or implied, is made as to the accuracy or completeness of any information contained herein.  Mainstay 

expressly disclaims any and all liability based, in whole or in part, on such information, any errors 

therein or omissions therefrom.  Mainstay also reserves the right to modify or change its views or 

conclusions at any time in the future without notice.  Investing in securities involves a risk of loss. 

 

 



 

All investors can learn from what the wealthiest .001% are up to. 

 

Whatever the size of your investments, the basic strategies should be similar.  The 

world’s ultra-rich spread their money around.  All investors should do the same, 

whether they’re already in the top .001% or not.  Here are five strategies that ultra-high-

net worth individuals (UHNWIs), those that have net worths of at least $30 million, 

employ in their investments: 
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1. Alternative Assets 

 

Although stocks and bonds dominate the typical investor’s portfolio, UHNWI’s 

understand the intrinsic value of physical assets and place a great deal of their 

investments in private and commercial real estate, land, and gold as well as cars, 

airplanes, artwork, and vintage wine to name a few. 

 

The chart below shows the latest asset allocation of TIGER 21, an investment group of 

about 700 individuals each with at least $10 million to invest.   
 

 

Exhibit 1: TIGER 21 Member Allocation, Q3 2018 – Q2 2019   

 

Source: MarketWatch 
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TIGER 21’s President Michael  

Sonnenfeldt recently told MarketWatch 

that the stock market is “priced to  

perfection” and they are continuing to 

move away from equities and build up  

their positions in real estate, which  

continues to be a popular asset class for  

the ultra-wealthy due to its ability to 

balance out the volatility of stocks. 

 

It’s not a surprise that real estate plays 

a key part in the portfolios of ultra- 

wealthy investors. Property has an 

inherent and tangible value that stocks 

and bonds do not.  Real estate also 

provides diversification, as its value 

 traditionally does not closely match  

the ups and downs of stock and bond  

markets. 
 

 

And perhaps the most important factor 

driving interest of late: Real estate has 

been one of the world’s top performing 

sectors over the past 20 years.  Taking 

your stock market profits to reinvest in 

real estate is a powerful way to mimic  

the investing tactics of the super-rich. 

 

It’s also worth noting that for the first 

time since 2016, members of TIGER 21 

have made the defensive move of  

increasing their cash positions,  

signaling that they may see storm  

clouds on the horizon. 
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2. Go Beyond Borders 

 

Although the ultra-wealthy invest in the U.S. and E.U., which are perceived as having 

the most security for investments, UHNWI’s also put their money in emerging markets. 

According to a UBS survey, 44 percent of high-net-worth individuals planned on  

investing in developing economies in the next fiscal year.  Some of the top countries 

that the ultra-wealthy are investing in include Indonesia, Chile, and Singapore.  

 

As these economies grow, the investment opportunity for private capital is expanding. 

Additionally, the governments of these countries are usually friendly to private 

foreign investment, which can lead to favorable tax schemes and a positive-feedback 

loop of connections and opportunities. 
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3. They Don’t Necessarily Shop at the Public Market 

 

Unlike most Americans who invest the overwhelming majority of their portfolios in 

public markets like common stocks and bonds, the ultra-rich get even higher returns 

in the private markets.  UHNWIs plow a large portion of their portfolios into private 

equity as limited partners in startups and traditional businesses as well as passively 

investing in commercial real estate through private offerings.  See Exhibit 2 below 

for the current asset mix in real estate private equity in North America.  

    

High-net-worth investors who are entrepreneurial often invest not only money but 

also their time, taking board seats in startups where their experience can provide  

guidance to management, protect their investment and contribute to the return they 

hope to achieve. These board positions also provide networking opportunities with 

other UHNWIs. 

 

Investing in private equity also gives them access to some exclusive hedge and 

recession-resistant funds that are closed to the public. 

 

 

 

 

 

 



 

Exhibit 2: North American Private Equity Real Estate 

Aggregate Deal Volume by Primary Asset Type 

 

 

 

Source: CREModels 
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4. They Mean Business With Their Toys 

 

The ultra-wealthy don’t just blow money frivolously on big-ticket items like yachts, 

private jets, and multiple homes.  They often buy their toys with the intent of 

chartering or renting them during the downtime to help recoup a good deal of the 

cost.  UHNWIs are also keenly aware of resale values when they buy artwork, jewelry, 

wine, and sometimes even cars. 

 

Their toys also extend to businesses - the ultra-rich are also known to invest in 

companies that are centered around a hobby that the investor enjoys. 
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5. Constantly Playing the Balancing Act 

 

 

 

 

 

 

 

 

 

 

 

Exhibit 3: An Unbalanced Portfolio 
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After investors have established the 

allocation that's right for their portfolio, 

shifting market prices usually alter it in 

ways they hadn't intended.  When the 

stock market is doing well, stocks come to 

represent an ever-larger percentage of 

their portfolio. This exposes an investor 

to more risk than they originally 

intended.  Through consistent 

rebalancing, investors can ensure their 

portfolios remain adequately diversified 

and proportionally allocated. However, 

even if some investors have specific 

allocation goals, they often do not keep 

up with rebalancing, allowing their 

portfolios to skew too far one way or 

the other. 
 

 

For the ultra-wealthy, rebalancing is a 

necessity. They can undertake this 

rebalancing monthly, weekly, or even 

daily, but all UHNWIs rebalance their 

portfolios on a regular basis. For the 

people who don't have the time to 

rebalance or the money to pay someone 

to do it, it's possible to set rebalancing 

parameters with investment firms based 

on asset prices.  Exhibit 3 shows an 

example of how two asset categories 

can throw a portfolio’s allocation off- 

kilter over several years if not 

rebalanced. 
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Don’t Put All Your Eggs in One Basket 

 

The old adage still holds true.  Are you overinvested in common stocks and bonds?  Are 

you interested in diversifying your portfolio with private investments that perform well 

in good times and are a great hedge during tough economic times?  Call Mainstay 

Global at 512-838-1913 to find out about our recession-resistant investment funds.* 

  

 

 

 

 

*For qualified accredited investors with an individual net worth, or joint net worth with spouse, exceeding 

$1,000,000 (not counting personal residence), OR an individual annual income in excess of $200,000 or joint 

income with spouse in excess of $300,000 in the past two years. 

Investing in securities involves risk of loss.  Past performance is no guarantee of future results. 

 

 

 



 

Mainstay Global, LLC 

7000 N. Mopac Expy, Ste. 390 

Austin, TX  78731 

512-838-1913 

www.MainstayGlobal.com 

©Mainstay Global, LLC  2019.  All rights reserved. 


